7?o -€\o Tfjftd- 33004/99 


REGD.NO.D. L-33004/99 



3TRcT*t 

(£h z (Baxette of «3ndia 




3T7TTTO 
EXTRAORDINARY 


*rm III—Tjrrs 4 
PART ID—Section 4 

UlfekhK $ 

PUBLISHED BY AUTHORITY 


U 236 ] if T&m TT, 31, 2007/4ta 10, 1929 

No. 236] NKW DEL HI, MONDAY, DECEMBER 31, 2007/PAUSA 10,1929 


'faSJcT fapNIIH* 3TTdffT 


37f^5FT 

' M 27 P«*F5R, 2007 

■PJT. U X^-7/106( 122 V#f3ITT^-2007.-^N^ f^T 3*1%, 3rfkkm, 2003 ( 2003 36 ) 

WO 178 ^ STtfar w Tli^RTf, 3?k ftfarT VIOdWT WT Wm ftr, cTW ^ tfWTCH M^MI^ ftHfafiad 

faPm «!Mia( i?, 3T*jfc^ :— 

1. ^TR, faWR 3ltT ITR^T : (1) J *fafwff ^ 3TFqW (3RT ^K^iR4 1m 

■qrkrw ^mferkf wrkr ^ fenKiO) krkm, 2007 11 


(2) ^ fkkm 3fcR-TTf^7 wkm TFIMt, flNfdri t, ^ ^ ^ WX 

Ffn *n witi 3rmrc tr armW ^ 3^-snfkr fwq; ^ t 1 


(3 ) ^ fata 1-1-2008 ^ SfcT ift I 

2. tTf^RRnr H2JT Fh4^1H : 

(1) *‘srfkfwr"^fa?JcT aTMTqH, 2003 (200336) STfafttt; 

(2) * * ^nf^craff * * ^ ^ arqfa sfcR-irf^iW wtm wuit ^ rft onfomi 

3#NcT t; 

(3) krfwrw3TPrmsrfaimi; 

( 4 ) “ 3pt <*k<4R" ^ #1 ■gnr smt snfkrkr ^ %<r ^ fkra; wkn *Tr«o< ^ f*FT tor in 

3Rt cfiwt srfq&r t; 
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( 5 ) FT^FT *[' ^ TiRT-tR^TF tVi FTTeft R tRtH SFT1FFF cTTl 

WW FF cr>K<5|R TtMt s? ; 

(6 ) "feRT TFFft" ^ ^TF cZlf^f Tlft^T t uft ^FR-Tf^FE FT^RT FTFcft FF 

wft t, ttff tferf frtt t cf^rr TTFit ^ mu t ; Tfft 

( 7 ) FT ftpRJHi 3 FFJFvF TTi cTSTT qR, Fft FT ftpTTl 3 mRtRcF T^f #, FF 
f^F trJ Rtf yfi tfRRtt 3 t t 

3. TFT cERFR ^FTT - (l) 3TT-ft TITf^ff FF TlRcETT TqTFT FfR R fRq 3ET 
FFF4K cEt TTTTF FeR FF 5RTTF TT^ FTcT FI^TT TFTR TFT FTTHF cf5t TFTTF FfR 
Rt TTF^f Tim F^t FpT TTRflT cR feF%T 3 RfF : 

qrj tf R> ft R Tim t\ tft rerfr f^f ttftt feR fiftt qRqr ttfR 
qRT c^| crr$hi R R ttt R 'Rtf RR fjttt tm I 

(2 ) FTTJfW ^ FJTTT ^ TTT, qRw TOR wm gFT FPTF> TT R TtRt 
fRrfcFf%T sfR Rll, TRlfa : - 

s 

(cE) TFT FFTFTF R qf>R, 

(vq) TFT FFFFR 3 ijR RfqFTT, 

(f) TFT TRFR R cgFFT TT o^cRT RTF tR FTcT qicbfeld TTTT ; 

(T) TFT FFFFT F? f^R qjcJT TT 5FTTT R tR FTeft TTltRlTF, RR TTR 

cEITFN ^ 5FRFT TT T^FvT fcER TRF R f^q TOTto TTTfftoN 

ci/Tf; TfR 

(T.) TRFF TT STTyF fc&R TFT R fcR 5RTTRT TTif^Tt Rt cFVFF; T^F 

(t) %JT 3 TFR-Tf^EF TfRr[ wft TFT FFTIR R feR TTT%TT R TqTtT 

qq MR, TR RR Fl i 

(3) 7TF (2) R TT#T RRRf; Rfr TTTTFcF TTT TTT FF FT^FT TfrR gFT 3R^T 
Rft ^ T'T TRTR R RjTF ^Tf^TF R TFTFT 3 fRRf Rn t : 

F^ TF f% TTR TRFR cf5t FRIT T R-T Ri Frfe R TTI^F ^ 30 3RcT TTT 

31 tfcfjff Tce >r^t Rtt ftrtt : 

F^ TF Tfk % TTR FFTFR ^ f^FT FFFFR cR FTT ^ ^F F^cE F^ cR 31 TTF^FF 
cFE FTffe T5F ^F 5R^T t%q TfR TFF ft TTlf^TTF R TFTFT tT F?R fRRf T R i 


(4) fRfT Wft FIT TTTFYn Tt FTJcF f%F TF aM cR TFT F^FFFR R feFR FTFT 
TFlf^TTt R FFTFFTFftTt cR R fell TT^TI I 




[■■iptiii—^ ro4] 




4. ftt ftt ftfft - (l) wit 3HT WR ft ftt t%R*Rft 

fftfteT%cT ftfft ft RftTT, aRjfa: - 

(«&) OTR RTWR 

N 

(i) ftft 3RT 4>K4K ^ftR WR t eft ftt ft feT? 

RrfR TON ft feR I TI^ Tr ' Wft ft WfftcRftfa RT^RT OTft *R 3|{Rct>d 

ft«!R R 3ilf^<t>d ftfftfact TTT^ efRR ffttfft ft foR SR^cT 

RftfftRR ftt eRnf ftftt | 

(ii) mV*“i wftf miWt a<ift *r rr anftRR tRHfR? r anfeRet 

4iTfeR ftfftfacT RlftMft TTT ; 3^ R^R f^ftt ft feR HlftfftRR ft fcTC? 3000 WR 

irfcTcnf Jffft tftefRTe: ftt Rf ft ftt ftftR RR 3TCT W WtRl 
ft ficR WRft W Ws^ft ftW ft arjTRT 4 3Tlfej5R RR«R ft^R R 
anfej5R iri^t Rfftf^RT Rw'ImR ttr^ ^rr ft ^Rtoraft ft wRrt 
I ftR rt RftR l 

^etRPf V** ^m^«R Rft ailfecj->d RR«R ftWeT R 3Tlfe?JR RRRf 

ftlftf^RT ftiftqft rjr Rftm ht^t r ft^iRd fftR w t, afR Yr * 
ft^TR RRSR (^jfttfR H R ft*RT <RIT ft^R ^fftfa ft feR SRJcffi fft? RT ^ 
ftr* r i ^r) ft ten? srge^r fftq Rift ^ t, ft ftRR ^r^r RfftR vfcm rhr ftt 
Rftft ft feR Rftm RR3R ftt (^ x ^T) W[ x 3000 ftft IftdWcR ftt 
Wlcl^ RftlT I 

(iii) i aftR ftt %rr HHiTf^lcbK ftt eRfft R ^TeT farfar eft ft 1 aftR 4 

30 Rrrr ftt ar^Rr ^ feR w i 3 trjr 4 31 eft amf4 eft ftmRT 
Reft ftt^T ^RjReT ^ft WJ|R ft teR fft^R fftR vR^TT : 

^ fft -qfft qRqui; ^ipft fftft^jft ft 5TRH ft ftxR WR anftr efRUT 
t ft 1 2008 ftt 'JRTT fftSTRRT WTtfftRR RR^ R 1 ^RRjft, 2008 ft 

31 RTft 2008 ftt arftft ft feft ft^ft ftRT ftt WI U HI ft ftn? ft^TR fft^I 

SfRRTT I 

(^f) fteiR cb"R4R ft fft^T <f>Rim 

ftft arRT RRRR R-raR RRRR ft fft^T RR3K t ft aTRTft gRI '(NW fteft RT Iftfft^T 
4ft apq . R1RR ft 5T^T 3Tlfftlft ft ^ ft y (cl4?el, OTft c^cMH cT^ff 

fftftsfftj ft 3 ft 3T#q ftW Wit ^RT IR^cT fft^ ^ fttft !R fttf ^ ftfT 

3TT£TR RR fftR ^TRR : 

tR^ R? 1ft RRRR ft^ft ft 51T'T RT fftftWT Rft ft aTRfrq Wit cf^T 

anfftRfl ft WRRTTtftft ftt ftftftR RT >HH(ftd 3RRR ftlf | 
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5 . riMrt wm\ ft cjsfttftrt : ^ fftfttRftt eft arjRR RftyR rttM frt rMt 
RRRT chi Ryftftl RlftyR wf eftt Rdft RR rMt yTRfR 5RTRt ftt R^TR ft 3TR RTRR 
eft f^\ T RfRT 3Tlf^Rff M yTORRTfM £RT rMi yiMfR 5RTRt eftt cfMftt eft ^ feR^TT 
^ eRTI tfRRT: RFR eft f^efl ft Rrf%R 3TT£Rx *R RRIRtf^RT fftRTT RRRT | 

6. fttesreft eftt crttt rsrj : (i) rMrt Rnftt PfefteR rri c^rstr RRT yiMfR ^r^r 

^ ^TRTR eft feTtr ftftR ^%RT WRP7 RMr ef^TT 31 Rift eftt RRTO ttft Reft 

Rcjfft eft feR ^cFR^r, RTR cTRT Flfft ^T eftt RfePTT RRT Rf eft 31 Rt RT RRft 

^ cTTffe >ft RTRtR cjft RRR^r^TT RRT <MlT3ft eftt f^qf&TRT JR^jR rMiT I 

(2) 3RT RRRR eft fcl^ ^RsTT3Tt eft! Rftftt ft, 3ER Reft eft RTR-RTR, yfRRT 
c!STf 3ER RRRR eft fM PRTIRl eft 3RRRT RT 3TTRRR eft 3TTRR ftt R=TT9T 3ER RTRefR ft RT 
vRTeft RRRf, efPTef, RTfftr, RllfteR, 3TR%fcT, yRTftd yTRRTR eft *ftft 3Tcftfe fttft I 

7. 3FR ?Tft: (l) yiRRT RTlftt RF ^fftftftRT RftlT % RlftTR RIRTTC 3RT RR4K ft 
Wl RTRf R^t RRTT t 1 

(2) yftRR RTTftt 3TRT RTROR eft RRsfa ft 3TRftt RlftTR GTTfftTRt Rft f%ftt W\ ft RlffteT 

Mft rMtt l 

(3) yftRR RTTftt R^RT % 3RR RRRR eft tftpr 3?yftt RTfftfRt ft RRfttR 

ft* RlMfR cRRsfR ft RReft RRftyTRR RT RERRTSft TR fftftt ft ftfft ft yft<£d RT1R Rjft 

y%RT 1 

3TTRtR eftt RTfRrTRT : (l) 3TTRtR 3RT cfjRfR ft 5RpR ffty RT R^ ftftfR RRsTR eftt 

anf^Rft ^ft fftyte eft fftR wft eft ftRR3ft, sftft^ftr ctrt Rif^rftt 3tk RfftfftRR 

RRT ffttefti eft ST^yRRT Rft ejRft eft fftR ftt TO yRRT RR ^ 

fftfttOT RR[ TORT cJR RftR ! 

(2) RTRfTR fcf^nrftt eft ^pfttR RTRftfttRf R^Ref eft xHRJIMH eft yftTRR eft fftR 

Mm m-{ft ftg ftft rM, Rfft eftf^ ftr, uft ^frRr rr^t Rift, eft 3 tMr 3tyft 

fMftt ftt artoMt rrt fftRft <rr ezrf^f ^ftt yrfftfR rr ReftRT rrt Rt rrtM ^ftt RyYft 
ftm i 

(3) an^fty (2) eft Rtfty tftftft -r fftRR ~4Rft ^ft y^ciid yiftyR Rrrftt rrt mRftiftr 

eft WTRTTlfM mt yfftfe RT 3?cRR ftft ift RRTd ft^t RlftR yftMr RR ReftrfJ Rt cR 
RftfMr Ry^ i 

9. RTftRTt cTRT fftft?ft RT 'Rift f^RT RRT ; RrMt 3#fMFT, fMlftt cTRT fMMMr 

eft Ryfteff eft RtftR §y, rrr-rrr r? ft^i 3yftR rrt fftftR Rift rr Reft^r Rt rf 

FR fMMrftr Rwft eftt ynrMrt rMt eft fftr? rrrr^ rr#t i 
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10. cfp?^ c& zrf^ ftftiiH'i ^ f^ft jrm^t 

'Qrti % <*>RHl4 'CRMH ^Rft t cf! amflTT ^TT ft^ 3TT^T gRT ^TT 7JT WTTO 

cfr^r ^t x n^r°T wft f^r^r ^ to^h ^it x^ff to 3^ tt^tt uft an^r g5t 

TO $ ^nf cf5t <£T TOt fcHJ 3TRTCTO ^TT wMft SRfof # I 

11. 3TOJTT cf> TOST chl^dl^n; c^J f^TTTO 3TO^ (cfjRTO TOTeR) 

ftpRH, 1999, f^R^f ?ft TO^ft TOtTO ?IT ^TO?f 4f >HP)feid t, 

'^t f^rrot ^ 3RfR ^ tost TOfarfM 3 ctpj #r 1 

-$. t^r. ^frt, 3rg^ (fsrffer) 

[ f^rm 3/4/3TOT./150/07] 

CENTRAL ELECTRICITY REGULATORY COMMISSION 
NOTIFICATION 

New Delhi, the 27th December, 2007 

F. No. L-7/106(122)/CERC-2007. —In exercise of powers conferred under Section 178 of the 
Electricity Act, 2003 (36 of 2003), and ail other powers enabling it in this behalf and after previous 
publication, the Central Electricity Regulatory Commission hereby makes the following regulations, 
namely:— 

1. Short title, extent and commencement. (1) These regulations may be called the 
Central Electricity Regulatory Commission (Sharing of revenue derived from utilisation 
of transmission assets for other business) Regulations, 2007. 

(2) These regulations shall be applicable to the owners of the inter-State transmission 
system, including any element thereof, transmission charges of which are determined 
by the Commission on cost-plus basis. 

(3) These regulations shall come into force on 1.1.2008. 

2 . Definitions and interpretation. 

(1) “Act” means the Electricity Act, 2003 (36 of 2003); 

(2) “assets” means any assets forming part of the inter-State transmission system under 
the regulatory jurisdiction of the Commission; 

(3) “Commission” means the Central Electricity Regulatory Commission; 

(4) “other business” means any business other than the transmission business, carried 
out by the transmission owner for optimum utilisation of its assets; 

(5) “transmission business” means the business of construction, operation and 
maintenance of the inter-State transmission system; 

(6) “transmission owner” means a person who owns, operates and maintains the inter¬ 
state transmission system;, 

(7) Words and expressions occurring in these regulations and not defined herein shall 
bear the same meaning as assigned to them in the Act. 
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3. Intimation of other business. (1) The transmission owner proposing to undertake 
the other business for optimum utilization of its assets shall give prior intimation, in 
writing, to the Commission of its intention to undertake such other business: 

Provided that the transmission owner undertaking the other business before 
commencement of these regulations shall give such intimation within two months from 
the date of such commencement. 

(2) While giving intimation as aforesaid, the transmission owner shall furnish, duly 
supported by affidavit, the following details, namely;- 

(a) nature of other business: 

(b) capital investment in other business; 

(c) revenue derived or estimated to be derived from other business; 

(d) assets utilized or proposed to be utilized for other business, such as length of right- 
of-way utilised or proposed to be utilised in case of telecommunication business; 

(e) cost of the assets utilized or proposed to be utilized; and 

(f) impact, if any, of use of assets for other business on inter-State transmission of 
electricity. 

(3) The details specified under clause (2) shall thereafter be furnished by the 
transmission owner every time there is a change in the utilization of its assets for other 
business: 

Provided that these details in case of telecommunication business shall be 
furnished half-yearly by 30 th April and 31 st October of each year. 

Provided further that in case of a business other than the telecommunication 
business such details shall be furnished yearly by 31 st October of each year even 
though there is no change in utilisation of the assets:. 

(4) The details furnished by the transmission owner to the Commission shall also be 
given to the beneficiaries of the assets utilised for other business. 

4. Manner of sharing of revenue. (1) The transmission owner shall share the revenue 
from the other business in the following manner, namely: 

(a) Telecommunication business 

(i) In case the other business is the telecommunication business the criterion for sharing 
of revenue shall be the length of the right-of-way used for laying optical fibre cable or 
optical fibre composite overhead ground wire over the transmission towers owned by 
the transmission owner for telecommunication business. 

(ii) The transmission owner shall share revenue @ Rs.3000/- per year per km of the 
right-of-way utilised for laying one optical fibre cable or optical fibre composite overhead 
ground wire over the transmission towers and the revenue shared may be apportioned 
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between the users of the optic fibre, cable or optical fibre composite overhead ground 
wire in proportion to the number of fibres identified for utilization. 

Explanation : tf an optical fibre cable or optical fibre composite overhead ground wire 
having ‘m’ fibres has been installed on a transmission line, and ‘n’ fibres are meant to 
be used for telecommunication business (remaining fibres being used for Unified Load 
Despatch and Communication scheme), telecommunication business will reimburse 
Rs.(n/m) x 3000 per Km to the transmission business for reduction of annual 
transmission charges. 

(iii) Length of the right-of-w^y existing on 1 st April shall be considered for calculation of 
revenue sharable for the period 1 st April to 30 th September and that existing on 1 st 
October for the period from 1 st October to 31 st March of the relevant financial year: 

Provided that in case of the transmission owner undertaking telecommunication 
business before commencement of these regulations, length of right-of-way as existing 
on 1 st January 2008 shall be considered for calculation of revenue sharable for the 
period 1 st January 2008 to 3 I st March 2008. 

(b) Other than telecommunication business 

In case the other business is a business other than the telecommunication business, the 
sharing of revenue shall be decided by the Commission on case-to-case basis on 
consideration of the value of the assets utilised in >such other business, the revenue 
derived therefrom and other details furnished by the transmission owner under 
regulation 3 of these regulations: 

Provided that before deciding the question of sharihg of revenue, the 
Commission shall provide an opportunity of representation to the transmission owner 
and the beneficiaries of the assets. 

5. Reduction in Transmission Charges. The revenue sharable by the transmission 
owner in accordance with these regulations shall be utilised towards reduction of 
transmission charges payable by the beneficiaries of the assets utilised for other 
business in proportion to the transmission charges payable by them to the transmission 
owner and shall be adjusted on monthly basis in the bills of the respective month. 

6. Maintenance of accounts. (1) The transmission owner shall maintain separate 
books of accounts for each of the other business, and separately from thdse of the 
transmission business and submit copies of the balance sheet, profit and loss account 
for the period ending 31 st March, the auditors reports and notes on accounts to the 
Commission annually on or before 31 st October of the year. 

(2) The books of accounts for the other business shall, inter alia, contain the details of 
revenue, cost, asset, liability, reserve, provision charged from or to the bther business 
together with the basis for apportionment or allocation of charges between the 
transmission business and the other business. 
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7. Other conditions. (1) The transmission owner shall ensure that the transmission 
business does not subsidise the other business. 

(2) The transmission owner shall not in any way encumber its transmission assets to 
support the other business. 

(3) The transmission owner shall ensure that the utilisation of its assets for the other 
business shall not in any manner adversely affect its performance or obligations in the 
transmission business. 

8. Powers of the Commission. (1) The Commission may at any time direct inspection 
and verification of accounts, records and assets of the transmission owner for 
assessment of the extent of the assets of the transmission business being utilised for 
the other business and for ensuring compliance of the Act, the rules and these 
regulations. 

(2) The Commission may authorise any of its officers or any other person subject to 
such conditions, if any, as it may consider appropriate, to carry out inspection for the 
purpose of verification of the revenue sharable under these regulations and report to the 
Commission. 

(3) The Commission may, after considering the report under clause (2) and after giving 
an opportunity of representation to the transmission owner and the beneficiaries of the 
assets, pass such order as it may consider appropriate. 

9. Issue of orders and directions. Subject to the provisions of the Act, the rules and 
these regulations, the Commission may, from time to time, issue orders and directions 
as it may consider rtecessary to give effect to the provisions of these regulations. 

10. Power to remove difficulties. If any difficulty arises in giving effect to any of the 
provisions of these regulations, the Commission may, by a general or special order, do 
or undertake or direct the transmission owner to do or undertake things, which, in the 
opinion of the Commission, are necessary or expedient to do or undertake for removing 
the difficulty. 

11. Proceedings before the Commission. The Central Electricity Regulatory 
Commission (Conduct of Business) Regulations, 1999, including any statutory 
amendment or re-enactment thereof shall apply to the proceedings before the 
Commission under these regulations. 


K. S. DH1NGRA, Chief (Law) 
[ADVT.-lll/lV/Exty./150/07] 
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